HISTORY OF OIL & GAS OFF FLORIDA
- A Timeline of Major Events –

1941 - In support of war effort and to bring new industry and needed revenue to Florida, lawmakers passed the Florida Oil Discovery Award Bill guaranteeing $50,000 to the first company to strike oil in state.
1943 - Humble Oil and Refining Company (later Exxon and now Exxon-Mobil) claimed the prize from a wildcat well drilled to 11,800 feet near the small community of Sunniland on State Road 29 in Collier County. Later to be named the Sunniland Oil Field.
1944 - State entered into two perpetual leases for oil, gas, and mineral rights to 3.6 million acres of state submerged lands in the Gulf of Mexico, an area about the size of Massachusetts. The leases also included the submerged lands under Tampa Bay,

Lake Okeechobee, Charlotte Harbor, the Suwannee River, nine central Florida lakes and part of the St. Johns River. Original lease to the Arnold Company later transferred to Coastal Petroleum Company (see Map).
1945 - Gov. Millard F. Caldwell pledged the support of the state to help find more oil in Florida and urged legislators to pass regulations that would allow exploration to continue with “thoughtful and orderly planning”.
1946-47 - The trustees granted additional leases for offshore areas along the southwest Florida coast and in the Florida Keys to Gulf Oil Company and Coastal Petroleum Company. 
1959 - The first lease sale was held by the federal government off south Florida.  This resulted in 23 blocks leased and three exploratory wells drilled in 1959-through early 1960’s.
1959 - Gulf Oil Company produced oil from a well drilled off Marquesas Key in the Florida Keys. Since plugged and abandoned.
1976 – Coastal Petroleum lease renegotiated with Trustees (Governor  & Cabinet) to remove Lake Okeechobee for environmental reasons and cover just state submerged lands from 7.36 to 10.36 miles in the Gulf of Mexico from about Apalachicola to Naples.  Coastal would maintain a % royalty interest only in state lands from shore to 4.36 miles, and the trustees would be returned the interest in the middle three miles. Coastal Petroleum would be allowed to drill 22 test wells in state waters since 1944.
1982 – Governor Graham filed a judical review pursuant to the Outer Continental Shelf (OCS) Lands Act challenging the 5-Year Leasing Program, 1982-1987, because it included proposed leasing off southwest Florida and other sensitive areas of the eastern Gulf of Mexico.

1983 –Getty Oil allowed to drill 1,200 feet exploratory well in East Bay near Pensacola on state lease 2338. This was the last exploratory well to be drilled in state waters. A successful gas find was reported, but not pursed to produce. To date, none of the offshore wells in Florida or federal waters has produced commercial quantities of oil or natural gas.
1983 - The first congressional moratorium was imposed in the Eastern Gulf.  This moratorium included the seagrass beds of the Big Bend, the Florida Middle Grounds reef area, and the area south of 26o north latitude (approximately Naples) in waters less than 200 m depth (See Map).  This portion of the moratorium lasted for one year.  The moratorium also allowed leasing in the area seaward of the 200-m isobaths south of 26o north latitude but prevented any drilling until three years of physical oceanographic and biological resource information could be collected.  The moratorium lasted for three years.

1984 - The federal government first offered leases south of 26o north latitude in the eastern Gulf (see Map).  Governor Graham objected to leasing in this area.  Congressional appropriations language allowed leasing to proceed with a moratorium on exploratory drilling until three years of biological and physical oceanographic studies being conducted by the Department of the Interior (DOI) could be completed.
1987 – 5-Year Program, 1987-1992 expanded the eastern Gulf planning area into Florida Bay and southward to just north of the Keys.

March 1987 - Governor Martinez first expressed his opposition to leasing in the area south of 26o north latitude and surrounding the Florida Keys in comments on the 5-Year Leasing Program for 1987-1992.

June 1987 - An independent review of the DOI studies south of 26o north latitude by 30 scientists (commissioned by Governor Martinez) indicated that while the studies added to our basic knowledge about the area, they failed to adequately assess the potential for impact from oil and gas activities to the south Florida area.

August 1987 - Governor Martinez filed a judical review pursuant to the OSCLA challenging the 5-Year Leasing Program, 1987-1992.
November/December 1988 - Florida, acting under the Coastal Zone Management Act, found two exploration plans to drill northwest of the Dry Tortugas (Union Exploration Partners, LTD.  on Pulley Ridge Area Blocks 629 and 630 and Mobile Exploration & Production, Inc. on Pulley Ridge Area Block 799) inconsistent with its federally approved Coastal Zone Management Program.  The inconsistency finding was based on the potential for impacts to critical resources in the area including corals and mangroves.

1988 - The Florida Legislature passed a law that requires an entity drilling for oil to provide a deposit, bond, or surety that satisfies statutory safety and environmental performance provisions.
1988 (federal FY 1989) – Congress again passed a moratorium on leasing and drilling south of 26o north latitude in the Eastern Gulf of Mexico.  This moratorium has continued on a yearly basis since then.

March 1988 - After extensive negotiations, Secretary Hodel agreed to remove approximately 11.0 million acres surrounding the Keys from further consideration of leasing in the 5-Year Oil and Gas Program, 1987-1992.  Florida dropped its litigation.

June 1988 - Secretary Hodel agreed to remove an additional 14.0 million acres south of 26o north from the November 1988 sale.  This area was then scheduled to be offer in March 1989 at the earliest.  Subsequently, Congress imposed a one year ban on leasing and drilling in the area until October 1989.  Another moratorium, strongly supported by Governor Martinez, prevents leasing and drilling in the area through September 1990. 

1989 - Former Secretary of Interior Hodel and Governor Martinez agree to participate in two state/federal task forces to address Florida's concerns regarding oil spill risks and drilling impacts in the area south of 26o north latitude.  These reports, released in October 1989, confirm that, because of the types of environmental resources potentially affected (coral reefs and mangrove forests) and the type of petroleum product that may be found (heavy crude), the Governor's position that oil and gas operations pose too great a risk to south Florida's resources and economy were warranted. 
1990 - President Bush Sr. announced his decision to delay leasing off southwest Florida until the year 2000 at the earliest.

1989 -1991 – In the immediate wake of the Exxon Valdez oil spill, the Florida legislature placed specific language in statutes to prohibit oil and gas permits on state-owned lands along the coast. The legislature followed up in 1990 by removing the language from the 1945-era statutes supporting oil exploration activities. By 1991, the trustees and the legislature made exploration in many prospective areas on state lands in south Florida off limits.
1991 – Governor Chiles first formally objected to leasing within 100-miles of Florida's coasts.

February 1991 - The state found Chevron’s plan to drill exploratory wells in Destin Dome Block 97 (approximately 18 miles south of the Panhandle state waters) inconsistent with the Florida Coastal Management Program (FCMP) pursuant to the Coastal Zone Management Act (CZMA).

1990 (federal FY1991) – Congressional moratorium was first implemented in the Eastern Gulf of Mexico north of 26o north latitude.

1991 (federal FY 1992) - Congressional moratorium was first implemented in the South Atlantic Planning Area. 

January 1993 – The Department of Commerce overruled Florida’s objection to Chevron’s exploratory drilling on Destin Dome Block 97 – noting a difference in natural resources located in the area (i.e., no coral reefs and mangroves) and the potential for natural gas instead of oil as in southwest Florida. The ruling allowed exploration to proceed. A gas find was announced.
January 1993 - The Department of Commerce ruled in the state's favor regarding exploratory drilling off southwest Florida.  Briefly, Commerce found that the evidence in the record did not support a finding that exploratory activities would not cause adverse effects on the environment substantial enough to outweigh its contribution to the national interests. 

1994 – The state received Amoco’s plan of exploration for DeSoto Canyon Block 177 - located over 100 miles southwest of Florida in the Eastern Planning Area and did not object to the CZMA consistency certification accompanying the plan.
1995 – 73 leases south of 26o north latitude were returned to the federal government as part of a litigation settlement.  The federal government compensated the lease holders.  Under the Martinez administration, to emphasize the importance of disposing of these leases, an offer was made to use a portion of the Coastal Protection Trust Fund to assist in the buy-back of the leases.  The Chiles administration informed the Interior Secretary that the buy-back of these leases was solely the responsibility of the federal government and Florida should not have to provide any of the funds   

1996 –At state’s urging, Proposed 5-Year OCS Oil and Gas Leasing Program for 1997-2002 included a 100-mile buffer from state waters, but state continued to express concern for existing leases.  It was recognized that leases offshore Alabama could impact Florida’s resources.

1997 - After months of technical review state notified MMS and OEDC (an oil company) that the state did not object to the CZMA consistency certification accompanying the plan to develop and produce dry natural gas and condensate for Destin Dome Blocks 1 and 2 and Pensacola Block 881 off Alabama. (Received by the state in November 1996) 
1997 - Florida Legislature passed a new law that empowers the state to require greater assurances from an applicant seeking to drill. The amount of surety will now be based on the projected clean-up amount and natural resources damages resulting from a potential spill. The law establishes the Governor and cabinet permitting authority to set the bond.
1998 – The state did not object to the CZMA consistency certification accompanying  Amoco’s plan to develop and produce dry natural gas from DeSoto Canyon Blocks 133 and 177, approximately 115 miles southwest of Florida, (see Map) consistent with Florida Coastal Management Program (FCMP). 
March 1998 – Chevron appealed the state’s CZMA inconsistency finding for the Destin Dome 56 Unit (see Map) located 25 miles from Pensacola to the U. S. Department of Commerce. 
June 1998 – President Clinton withdrew the South Atlantic Planning Area and the Eastern Gulf of Mexico outside of the Lease Sale 181 area from further leasing until 2012.  
December 1998 –Governor-elect Bush expresses his opposition to offshore oil drilling and support of Florida’s CZMA objection to Chevron’s plans to develop and produce natural gas 25 miles from Pensacola in the Destin Dome Unit 56. Concern for impact to military training and testing operations as well as environmental concerns off the panhandle were a part of that objection.
October 1999 – The Governor praised the U.S. Environmental Protection Agency’s decision in opposing Chevron’s plans to pursue development in the Gulf of Mexico off of Pensacola.  
January 2001 – Governor Bush requested cancellation of Lease Sale 181, scheduled for December 2001 in the eastern Gulf of Mexico Planning Area reiterating his position that no oil and gas activities take place off of Florida.
December 2001 – Revised Lease Sale 181 held with no leases off Florida– 233 un-leased blocks (1.3 million acres) were offered and 95 blocks (547,200 acres) were leased.

May 2002 – the Department of the Interior announced an agreement in principle to settle litigation with Chevron, Conoco and Murhpy regarding the proposal to develop and produced natural gas on the Destin Dome 56 Unit – 25 miles south of Pensacola.  In the settlement, Chevron and its partners would relinquish 7 of 9 leases in the unit for $115 million.  The two leases remaining in the unit, to be held by Murphy, would be suspended until at least 2012 and could not be developed without agreement with Interior and Florida. 
January 2003 – the state received notice from the U.S. Department of Commerce that Chevron’s appeal of Florida’s Coastal Zone Management Act objection to the Development and Production Plan for the Destin Dome 56 Unit had been dismissed for good cause (i.e., Chevron withdrew its applications). This does not affect the remaining two leases still held by Murphy Oil in the area of Destin Dome.
September 2003 – The state expressed opposition to inclusion of language in the energy bill to inventory Outer Continental Shelf (OCS) oil and gas resources in moratoria areas offshore Florida.

December 2003 – Lease Sale 189 (same area as the revised LS 181) was held.  138 unleased blocks (794,880 acres) were offered and 14 blocks (80,640 acres) were leased.
June 2005 – After lengthy litigation with the state Board of Trustees over the right to drill on its lease off St. George Island, Coastal Petroleum relinquished its remaining state submerged lands lease holdings and royalty rights in a settlement agreement in exchange for $112 million. 

January 2006 – DOI, under authority of the OCSLA, adopted new oil and gas leasing program planning area boundaries, moving approximately 9.4 million acres from the Eastern Gulf of Mexico Planning Area off Alabama and far offshore Florida to the Central Gulf of Mexico Planning Area.
2006 - Gulf of Mexico Energy Security Act (GOMESA) passes Congress establishing moratorium language on new oil and gas leasing off of Florida until June 30, 2022; including all acreage east of the military mission line (86o N, 41’ W) in the Gulf (see Map), all acreage within 125 miles of Florida in the Eastern Planning Area, and all acreage within 100 miles of Florida in the Central Planning Area (off Alabama). GOMESA also implemented revenue sharing with petroleum producing coastal states and allowed for bonus credits for existing leases within 100 miles of Florida in the Eastern Gulf of Mexico so industry could use credits to buy other leases in other areas of the Gulf or use for payment of debt. 
 March 2008 – MMS held Lease Sale 224 which included only a small part of the Eastern Gulf of Mexico Planning Area (more than 125 miles off the Florida coast and completely west of the Military Mission Line). MMS offered 118 unleased blocks (547,230 acres) and received 58 bids from 6 companies on 36 tracts resulting in $ 64,713,213 in high bids with an estimated 37.5 percent of that amount going directly to four oil producing states of Texas, Louisiana, Mississippi and Alabama.  Florida did not share in this lease arrangement because it is not considered an oil producing state.
July 2008 - President Bush suspended President Clinton’s withdrawal of the South Atlantic Planning Area and the Eastern Gulf of Mexico Planning area outside of the Lease Sale 181 area from leasing. The Straits of Florida Planning Area, although available for leasing, was not included in the 5-Year OCS Oil and Gas Leasing Program, 1997-2002 or subsequent programs, mainly due to a lack of industry interest.

2008 to present – Permits to conduct Geological and Geophysical surveys in federal waters off Florida continue to increase in the eastern Gulf of Mexico.
November 2009 to Present – Florida House of Representatives Council on Strategic Planning and Economic Development holds series of workshops to receive testimony on a variety of topics dealing with offshore oil and gas leasing in state waters.  Senate President Jeff Atwater called upon the Century Commission – along with Florida State University’s Institute for Energy Systems and Economic Sustainability (IESES) and the Florida Legislature’s Office of Economic and Demographic Research – to assist the Senate with a detailed and comprehensive review of the implications of offshore drilling. 
March 2010 - Century Commission report “Potential Impacts of Oil and Gas Exploration in the Gulf” provided to House Policy Council and Century Commission for their consideration and public input. 
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